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India’s Mahindra
to buy Ssangyong
SEOUL: India’s Mahindra & Mahindra
has signed a deal with Ssangyong Motor
to acquire the struggling South Korean
automaker for US$463 million (US$1 =
RM3.12) in shares and debt in a bid to
create a global force in sport utility
ve h i c l e s.

Ssangyong, which mostly manufac-
tures SUVs and also makes a luxury
sedan, the Chairman, went into court-
approved bankruptcy protection early
last year amid falling sales, mounting
red ink and a history of labor strife.

The South Korean company was once
majority-owned by SAIC Motor Corp
until the Chinese company lost man-
agement control during the bankruptcy
p r o c e s s.

Mahindra & Mahindra Ltd., which
also makes SUVs, and Ssangyong Motor
Co announced in a statement yesterday
that they signed an acquisition agree-
ment for the Indian company to take a
70 per cent stake.

Of the acquisition price, US$378 mil-
lion is in new shares and US$85 million
is in corporate bonds, they said.

The deal came after India’s Mahindra
was named the preferred bidder for
Ssangyong in August. The companies
said they expect the deal to be com-
pleted in March 2011 after required
creditor and court approval of a revised

corporate revival plan.
“Ssangyong will remain as an inde-

pendent entity with mostly Korean
management with Mahindra “commit-
ted to nurturing the Ssangyong brand in
global markets,” the statement said.

“The inherent strengths of Ssangyong

combined with Mahindra’s expertise
will help in building a global SUV ma-
jor,” they said.

The companies also said that an
agreement was signed by the Ssangy-
ong labour union and the two compan-
ies. — AP
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Exchange mergers:
Doomed or destiny?

HONG KONG/SINGAPORE: Po li ti cs
threatens to spoil Asia’s first big stock
exchange merger, but that’s unlikely to
quash bankers’ appetite for more
bourse tie-ups as growing competition
and changing technology drive consol-
i d at i o n .

Singapore Exchange’s (SGX) US$8 bil-
lion (US$1 = RM3.12) bid for Australia’s
ASX Ltd has been code-named “Avat a r ”
by advisers, and like the Hollywood movie
of the same name it is destined for a
sequel as Asia looks to follow in Europe’s
footsteps and merge its bourses.

Competition for record levels of de-
rivative trading fees and potential cost
savings from sharing technology are
seen as the key incentives for bourses in
Malaysia, Thailand, Indonesia and else-
where in the region to join forces,
bankers say.

Major regulatory, political and cultur-
al hurdles mean the process is likely to
be difficult and industry experts say any
serious consolidation is still some years
aw ay.

Still, a tie-up between SGX and ASX,
which would create Asia’s fourth-
largest stock bourse, may well be a
catalyst for further mergers in the frag-
mented Asian market of exchanges.

This deal is critical in triggering a
change in the mind set of policy makers.
So if this deal gets past the political
hurdles, there could be several more in
the making,” said one source familiar
with the SGX-ASX merger.

The source said smaller Southeast
Asian stock exchanges could become

part of a SGX-ASX platform if that deal
was successful. Japan’s Osaka Secur-
ities Exchange, Malaysian operator
Bursa Malaysia, Philippine Stock Ex-
change, Indonesia’s IDX and Thailand’s
THAI stock exchanges could be attrac-
ted to a combined SGX-ASX, banking
sources said.

Although the prospect of consolida-
tion among Asia’s bourses has grown,
analysts stress the obstacles that need
to be overcome first. “The synergies are
so huge. The challenge is getting the
social side away. It is much easier in
Europe,” one investment banker, who
has worked on major bourse tie-ups in
North America and Europe, said. “The
idea is to create a cooperative; take
each exchange and form a common set
of rules. You just need to overcome a lot
of the nationalist issues.”

Bourse mergers are notoriously
tricky to execute because of their status
as national icons. Australia’s parlia-
ment is threatening to block changes to
ownership rules necessary to get the
SGX-ASX deal away unless its archi-
tects can show why the deal is in the
national interest.

“While political opposition to this deal
was expected, there are ways to ad-
dress the nationalistic issues. The
threat to small stock exchanges in Asia
is real and policy makers in this region
recognise it,” another source said.

A SGX-ASX platform aligned with
smaller Southeast Asian stock markets
is a possible outcome, the source said.
“This will then become a viable altern-

ative to global companies seeking Asian
listings. This platform will also offer
opportunities to companies operating
in niche sectors, such as REITs, or ET-
Fs,” he said.

Lawyers and analysts said while con-
solidation made financial sense, it
would not be well received politically.

“From a market participant point of
view it would be great — it would ob-
viously lower our transaction costs,
clearing costs would come down as
we l l , ” said John Fogarty, Group Head of
Compliance at Hong Kong-based CLSA.
“The amount of money we pay to ex-
changes when you add it all up is quite
high, but again the likelihood of it hap-
pening would be quite far off in the near
ter m.”

Bankers critical of the way the SGX-
ASX deal was launched say there are
ways around political issues. One
strategy would be to “ring fence” the
target exchange and give it a large
amount of autonomy so its home coun-
try still has a great deal of represent-
ation, a banker said. “It has to feel like a
merger, it can’t feel like a takeover,” he
said.

David Stannard, managing partner of
law firm Norton Rose Asia, agreed,
pointing to the London Stock Ex-
c ha ng e ’s acquisition of Italy’s Borsa
Italiana in 2007 as a successful ex-
ample. — Reuter s
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EarningsUpdate

Dijaya Corporation
Berhad

MAIN MARKET
Properties

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 62.238m 97.331m
Net Profit/loss 5.564m 32.399m
Basic EPS 1.2 12.5
other
Turnover 190.335m 209.251m
Net Profit/loss 8.664m 46.414m
Basic EPS 1.9 17.9

SEG International Bhd
MAIN MARKET
Trad.Serv

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 56.369m 51.844m
Net Profit/loss 11.014m 2.974m
Basic EPS 4.43 1.25
9 mths
Turnover 161.235m 126.571m
Net Profit/loss 31.324m 9.969m
Basic EPS 12.61 4.21

OSK Property
Holdings Berhad

MAIN MARKET
Properties

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 42.364m 39.718m
Net Profit/loss 4.089m -0.182m
Basic EPS 2.18 -0.1
9 mths
Turnover 102.527m 85.947m
Net Profit/loss 9.100m 3.833m
Basic EPS 4.86 2.05

Notion Vtec Berhad
MAIN MARKET
Technology

30/09/2010 30/09/2009
Qtr 4 RM RM
Turnover 52.989m 54.481m
Net Profit/loss 8.076m 12.961m
Basic EPS 5.23 9.21
12 mths
Turnover 226.839m 172.709m
Net Profit/loss 37.432m 35.898m
Basic EPS 24.88 25.51

Land & General
Berhad

MAIN MARKET
Properties

30/09/2010 30/09/2009
Qtr 2 RM RM
Turnover 8.332m 8.263m
Net Profit/loss 4.656m 2.838m
Basic EPS 0.78 0.47
6 mths
Turnover 14.342m 14.370m
Net Profit/loss 6.046m 11.387m
Basic EPS 1.01 1.9

Uchi Technologies
Berhad

MAIN MARKET
Ind Prod

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 30.302m 22.362m
Net Profit/loss 16.118m 9.187m
Basic EPS 4.35 2.48
9 mths
Turnover 79.284m 62.862m
Net Profit/loss 39.998m 16.623m
Basic EPS 10.79 4.48

Multi Sports
Holdings Ltd

MAIN MARKET
Consumer Prod

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 70.279m 60.060m
Net Profit/loss 16.464m 10.960m
Basic EPS 4.41 3.48
9 mths
Turnover 203.427m 144.573m
Net Profit/loss 49.177m 32.841m
Basic EPS 13.17 10.42

Favelle Favco Berhad
MAIN MARKET
Ind Prod

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 116.684m 151.061m
Net Profit/loss 9.102m 7.168m
Basic EPS 5.12 4.17
9 mths
Turnover 284.821m 359.936m
Net Profit/loss 18.503m 16.585m
Basic EPS 10.62 9.68

Multi-Purpose
Holdings Berhad

MAIN MARKET
Trad/Serv

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 850.703m 813.244m
Net Profit/loss 86.498m 50.727m
Basic EPS 8.1 4.9
9 mths
Turnover 2714.683m 2448.458m
Net Profit/loss 214.828m 223.157m
Basic EPS 20.1 21.9

IJM Land Berhad
MAIN MARKET
Properties

30/09/2010 30/09/2009
Qtr 2 RM RM
Turnover 212.950m 304.218m
Net Profit/loss 30.059m 37.291m
Basic EPS 2.72 3.38
6 mths
Turnover 577.906m 589.014m
Net Profit/loss 83.604m 63.948m
Basic EPS 7.57 5.8

Bolton Berhad
MAIN MARKET
Properties

30/09/2010 30/09/2009
Qtr 2 RM RM
Turnover 63.679m 61.387m
Net Profit/loss 3.044m 6.154m
Basic EPS 1.11 2.25
6 mths
Turnover 116.889m 119.858m
Net Profit/loss 8.099m 12.010m
Basic EPS 2.96 4.38

IGB Corporation
Berhad

MAIN MARKET
Properties

30/09/2010m30/09/2009
Qtr 3 RM RM
Turnover 178.571m 154.693m
Net Profit/loss 41.889m 50.618m
Basic EPS 2.88 3.45
9 mths
Turnover 504.381m 476.131m
Net Profit/loss 121.227m 127.841m
Basic EPS 8.32 8.71

Kian Joo Can
Factory Berhad

MAIN MARKET
Ind Prod

30/09/2010 30/09/2009
Qtr 3 RM RM
Turnover 259.592m 234.139.
Net Profit/loss 31.634m 20.481m
Basic EPS 7.12 4.61
9 mths
Turnover 713.462m 624.899m
Net Profit/loss 78.860m 42.435m
Basic EPS 17.75 9.55

IJM Corporation
Berhad

MAIN MARKET
Construction

30/09/2010 30/09/2009
Qtr 2 RM RM
Turnover 785.504m 1049.107m
Net Profit/loss 119.282m 67.064m
Basic EPS 8.86 5.1
6 mths
Turnover 1771.590m 2210.755m
Net Profit/loss 209.330m 137.888m
Basic EPS 15.62 10.49


